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ФБK
I ndependent Aud itor's Report

To the Shareholders

of PJCS MIPC

Opinion

We have audited the aссompanying consolidated finanсial statements of PJSC MlPC and its subsidiaries
(hereinafter - the GrouP), whicn сomprise the consolidated statement of financial position as at 31

Deсember 2017 and the сonsolidated statement of profit or loss and other comprehensive income, the
сonsolidated statement of сhanges in equity and the сonsolidated оash flow statement for the year ended
3'1 December 2017, and notes to the сonsolidated finanсial statements comprising a summarу of
signifiсant aссounting policies and other explanatory information.

ln our opinion, the aссompanying сonsolidated finanсial statements present fairly, in all material respeсts,
the сonsoIidated finanсial position of the Group as at 31 Deсember 2017 and its сonsolidated financial
peгformanсe and its сonsoIidated cash flows for the year ended 31 Deсember 2017 in acсordanсe with
lnternational Finanсial Reporting Standards (hereinafter - lFRSs).

Basis for Opinion

We сonducted our audit in aссordanсе with lnternational Standards on Auditing (hereinafter _ lSAs). our
responsibilities under those standards aгe further desсribed in the Auditor's Responsibilities for the Audit
of the Consolidаted Finanсial Statements seсtion of our гeport. We are independent of the Group in
acсordance with lndependenоe Rules for Auditors and Audit Firms and Code of Professional Ethiсs of
Auditors, that сorrespond to the lnternational Ethiсs Standards Board for Accountants' Code of Ethiоs for
Professional Aссountants, and we have fuIfilIed our other ethiоaI responsibilities in aсcordanсe with these
requirements. We believe that the audit evidenсe We have obtained is sufficient and appropriate to
provide a basis for our opinion.

otheг lnformation

Management is responsible for the other information. Thе other information comprises the information
inсluded in the Annual report of PJSC MIPC for 2О17 and the Quarterly issuer's report for the first quaгter
of 2018, whiсh are expected to be made available to us after the date of this auditor's report, but does not
include the consolidated finanсiaI statements and our auditor's report thereon.

our opinion on the consolidated finanсial statements does not сover the other information and we will not
express any form of assuranсe оonсlusion thereon.

In сonneсtion with our audit of the consolidated financiaI statements, our responsibility is to гead the other
information identified above and, in doing so, сonsider whether the other information is materially
inconsistent with the сonsolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

When we read the Annual report of PJSC MIPC for 2О17 and thе Quarterly issuer's report of PJSC M|PC
for the first quarter of 2018, if we сonclude that there is a material misstatement therein, We are required
to сommuniсate the matter to the Board of Directors.
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ФБK
Responsibilities of Management and the Board of Directors for the
Consolidated Finanоial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in aссordanоe with lFRSs, and for such internal сontrol as management determines is
neсessary to enable the prepaгation of сonsolidated finanсiaI statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the сonsolidated finanсial statеments, management is responsiblе for assessing the Group's
ability to оontinue as a going сonсern, disсlosifrg, as app|icable, mattеrs related to going concern and
using the going сonсeгn basis of accounting unless management either intends to liquidate the Group or
to сease opeгations, or has no reаlistiс aIternative but to do so'

The Board of Diгeоtors is responsible for overseeing the Group's consolidated finanсial гeporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements

our objeсtives are to obtain гeasonable assuranсe about whether the consolidated finanсial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. ReasonabIe assuranсe is a high level of assuranсe' but is not a
guarantee that an audit сonduсted in aссordance with lSAs wiII always detect a material misstatement
when it exists. Misstatements оan arise from fгaud oг error and are сonsidered material if, individually or
in the aggregate, they сould reasonably be expeсted to influenсe the eсonomiс decisions of users taken
on the basis of these сonsolidated financiaI statements.

As part of an audit in aосordanсe with lSAs, we exerсise professional judgement and maintain
professional sсepticism throughout the audit. We also:

a) identify and assess the risks of material misstatement of the consoIidated finanсial statements, whether
due to fraud or error, design and peгform audit proсedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
materiaI misstatement resulting from fraud is higheг than for one resulting from error, as fraud may
invoIve collusion, forgery, intentional omissions, misrepresentations, or the override of internaI сontrol;

b) obtain an understanding of inteгnal сontrol relevant to the audit in order to design audit proоedures that
aгe appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal сontroI;

c) evaluate the appropriateness of aосounting poliсies used and the reasonableness of aооounting
estimates and related disсlosures made by managеment;

d) conc|ude on the appropriateness of management's use of the going сoncern basis of aссounting and'
based on the audit evidence obtained, whethеr a material unсertainty exists relatЬd to events or
сonditions that may cast signifiсant doubt on the Group's ability to continue as a going concern. |f we
conсlude that a material uncertainty exists, We are required to draw attention in our auditor's report to the
related disсlosures in the consolidated finanоial statements or, if suсh disclosures arе inadequate, to
modify our opinion' our оonоlusions are based on the audit evidenоe obtained up to the date of our
auditor's report. However, futurе events or сonditions may оause thе Group to сease its ability to continue
as a going сonсern;

e) evaluate the overaII presentation, structure and content of the сonsolidated financial statements,
including the disсlosures, and whether the сonsolidated finanсial statements rеpresent the underIying
transaсtions and events in a manner that aсhieves fair presentation;
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ФБK
f) obtain suffiсient appropriate audit evidenсe regarding the finanсial infoгmation of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible foг the direction' supervision and peгformanсe of the group audit. We remain solely
responsible for our аudit opinion.

We сommunicate with the Board of Direоtors regarding, among other matters, the planned sсope and
timing of the audit and signifiсant audit findings, including any significant defiсiencies in internal сontrol
that we identify during our audit.

We also provide the Board of Direсtors with a statement that we have сompIied with reIevant ethiсal
гequirements regarding indеpendence, and to сommuniсate with them all relationships and othеr matters
that may reasonably be thought to bear on our independenсe, and wherе appliсable, related safeguards.

From the matters communiсated with the Board of Direсtors wе determine those matters that were of
most signifiсanсe in the audit of the сonsolidated finanоiaI statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
preсludes public disclosure about the matter or when, in extremely rare cirсumstances, we determine that
a matter should not be сommunicated in our report beсause the adverse сonsequenсes of doing so would
reasonably be expeсted to outweigh the publiс interest benefits of suсh communication.

aprguzov
viгtue of the Charter,

President of FBK, LLC
aud it q ual ifiсation ceгtifiсatе
01 -001 230, oRNZ 21606043397)

Engagement partner

К.S. Shirikova' ACCA
(audit qual ifiсation сertifiсate
01 -0007 1 2, o RNZ 21 6060421 26)

Date of lndependent auditor's report
12 Marсh 2018

Audited entity Auditor

Name: Name:

Publiс Joint Stoсk Compаny Mosсow lntеgratеd Power Company Limited Liability Company "Aссountants and business advisors" (FBK'
(PJsсMlPс). LLс).

Address of the legal entity within its loсаtion:

119048' Mosсow' Еfremova st', 'l0.

off iсiаl registration:

Registeгed by the Mosсow lnter-Distriсt lnspeсtorate of the Мinistry of
Taxes and Duties ofthe Russian Federation No.46 on Deсember 16,
2004, сertifiсate: sеries 77 No' 006387601. Еntered in the Uniform
state Registеr of Legal Еntitiеs on Deсember 16' 2004 under the main
state number 1o4т 7 9697 40952.

Address of the Iegal entity within its Ioсation:

44t 1, 2АB, Myasnitskaya st., п/osсow, 1 o'l 99o, Russian Federation.

offiсiа| registration:

state Registration сertificate series Yz 3 No. 484.583 RP issued by
Mosсow Registration сhamber on '15 November 1993. тhe registrаtion
entry Was madе in the Unified State Register of Legal Еntities on 24 July
2002 under primary state rеgistration number (oGRN) 1 027700058286.

lvlembership in self_regulatory orgаnization of auditors:

self-regulatory organization of аuditors Аssociation "sodruzhestvo''.

Number in the register of self.regulatory organizаtion of auditоrs:

cеrtifiсate of membership in the self+еgulatory organization of auditors
Аssociation "Sodruzhеstvo" No. 7198' numbеr in the register -
1 1 506030481 .
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PJsс MIPс
СоnsоIidаtеd Stаtеmеnt оf Finаnсial Рositiоn аs аt 3l Dесenrtler 20l7
(itl mi l l ioпs oJ' Ilu ss i аl't llou b l еs )

Notеs 31 Dесеmbеr 2017 31 Dесеmbеr 2016
AssЕTs
Non_сurrеnt assеts

Propеrtу, plant and еquipmеnt
Advanсеs foг capital construсtion
Intangiblе assets

Availablе-for-salе fi nancial assеts

Tradе and othеr гесеivablеs
Financе lеasе rеceivablеs
Defеrrеd taх assets

othеr non-cuгrent assеts

'7 |6з,238
2,754
2'56з

169

940

57
1,3 60

151,755

|,зз6
3,310

796

513

61

1,668

t6

9
11

t2
26

23

Total non_сurrеnt assеts 11l,68l 159,455
Cuггеnt аssеts
Invеntories

Tradе and othеr reсеivablеs
Finanсе lеasе гесеivables

Subsidies rесeivablе
Inсomе tах prepaymrnts

Сash and сash еquivalents
Short-tеrm loans issuеd

othег currеnt аssеts

10

12

26

13

991

43'5з4
4

I,125
'7s

4'lз8
742

65

1,1 86

4з,479

J

1,698

55

4,226

849
,r.э

14

Totаl сurrеnt аssеts 50,674 51,519
Assets clаssifiеd as held for salе 8 574 385
Total аssеts 222,929 211,359
ЕQUITY AND LIABILITIE'S
Еquity аnd rеserYеs
Sharе capital

Shaге pгеmium

Trеasury sharеs

other rеserves

Accumulatеd loss

l5 24,414

138,596

(16,964)

(l5e)
(19.984)

24,414

138,s96
(16,66e)

(1 se)
(21,з88)

15

15

Еquitу attгibutаblе to thе sharеholdеrs of РJSC MIPC 125,903 118,194
Non-сontrolling intеrest 26 671
Totаl еquity аnd rеsегvеs 125,929 119,465
Non_сurrеnt liаbilitiеs
Borowings
Еmployее bеnеfits
Dеfеrrеd tax liаbilitiеs
Advancеs rеcеivеd from customеrs
Accounts payablс

t6
17

2з

l8
l8

135

248
6,621

3,5 88

t,654

6,s80

241

5,1 9з

2,855

2,618
Totаl non-сurrеnt lirbilitiеs 12,246 11,487
Currеnt liabilitiеs
Borrowings
Tradе payabIеs

Dеfеrred inсоrnе

Advancеs rеcеivеd from оustomoгs

Advanсеs rесеived on subsidiеs
othеr paуablеs and aсcruals

16

l8

18

13

18

24,69s
35,604

1,389

20,090

55

2,921

14,599

4t,699
1,5 59

1з 
'5|'I

83

2,9s0
TotaI сurrеnt liаbilitiеs 84,754 74,407
Total liаbilitiеs 97.000 91.894
Totnl and liаbilitiеs

Deputу Managing Dirеоtor - Dirеоtor for Есonomy and Financе N.V. Bondal

lfБ[. Bukina

2018
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PJsс lиIРC
Соnsоlidаtеd Stаtеmеnt оf Рrоfit оr Lоss аnd othеr Comprеhensivе Inсomе for thе уеar еndеd 31 Dесеmber 20l'7
(in millions of llussiаll l?oublеs1

Notes For the yеar еndеd
31 Dесembeг 2017

For the yеar еndеd
31 Deсеmbеr 2016

Revenuе

opеrating ехpensеs

19

20

144,270

(|з6,25з)

1 35,50з

(t27,906)

Rеsults from ореrаting aсtivitiеs 8,017 7,597

Finance inсоmе

Ainanсе ехponsеs

11

22

988

(4es)

1,555

(1,14e)

Nеt fi nanсe inсomе/(ехpеnsеs) 11 493 (1e4)

Profit bеforе taх 8,510 7,403

Inсomе taх еxpensе 2з (1,7s 1) (2,426)
Profit for thе period 6,759 4,977

othеr сomрrеhеnsive Ioss

Itеms thаt may be rесlаssifiеd subsеquеntly to рrofit oг loss:

Changе in оthеr resеrvеs' nеt оf tax

Changе in fair valuе of availablе-for_salе finanсial assеts, nеt oftax
Total items that may bе reсlаssifiеd subsequently to profit or
loss

ll
(600)

115

(48s)

other сompгehеnsivе loss for thе pеriod, nеt of tах (48s)

Cоmpгеhеnsivе inсomе foг the pегiod 6,759 4,492

Profi t/(lоss) attri buta ble to

Shareholdеrs of PJSC МIPC

Non-controlling intеrеst

't,404

(64s)

4,95з

24

Profit for the pеriod 6,759 4,977

Comprеhеnsivе inеomе(loss) attributаble to:

Sharеholders of PJSC МIPC

Non-оontrolling intеrеst

7,404

(64s)

4,468

24

Cоmpгehеnsivе inсomе for the рeгiod 6,759 4,492
Basiс and dilutсd еагnings per sharе attributаblе to
the shаrеholdеr's of PJSС MIPС (in Russirn Roubles) 24 33.4 22.3

Dеputy Мanaging Director _ Dirесtor for Есonomy and
Financе

СhiеfAссountant

nM

o 4?'l 'J

N.Y. Bondal

zffil. вukina

2018
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PJsс IиIPс
Соnsolidаtеd Stаtеrnent оf Cаslr Flоws fоr thе уеаг еndеd 31 Deсеmber 2017
(iп ntilliotts o.f Russiаn. Roublеs)

Nоtеs For the yеar еndеd
31 Dесеmbеr 2017

l'оr thе yeпr еndеd
31 Dесembеr 2016

Cash flows from оpеrаting aсtivitiеs

Profit bеforе tах

Аdjustmеntsfor:

Amortizatiоrr and dеprеciation

Gain on disposal of а subsidiary

Changе in allowancе for impairmеnt of aссounts rеоeivablе

Rеvеrsal of impairmеnt loss on propеrty, plant and еquipmеnt

Changе in impairmеnt allowancе for inventoriеs and non-functional сapital
invеstmеnts

Changr in provision for litigation сlaims

Impairmеnt loss on availablе-for-salе financial assеts

Gain оn disposal ofproprrty, plant and еquipmеnt and othеr assets

Nеt fi nance (inсomе)/eхpеnsеs

othеr non_оash trаnsactions

20

20

20

20

20

20

20

20

22

8,510

|з'962

2,826

(r77)

з78

(24)

7,403

(s,73 1)

(4e3)

Q2)

1з,082

(6 1)

4,002

(201)

1,1 10

(з93)

t3'l

(5,s73)

194

(1 8e)

oрегating сash flows bеfоrе сhangеs in working сapital аnd pгovisions 19,229 19,511

Changе in inventoriеs

Changе in tradе and othеr rеceivablеs

Changе in еmplоyее bеnefits

Changе in trade аnd othеr paуables

Changes in subsidiеs

Change in dеfеrrеd inсomе

141

2'6з2

7

(з,924)

545

(170)

475

(e,e4s)

59

s,704

(22)

I,184

Cash {lows froln орегating aсtivitirs bеforе inсоmе tах and intеrеst рaid 18,460 16,966

Interrst rесеivеd

Interеst paid

Inоomе tax paid

306

(36)

(3s)

з40

(33)

(e2)
Nеt саsh flows from opеrаting асtivitiеs 18,695 l7,l8l
Cash flоws usеd in invеsting асtivitiеs

Purchasе ofpropеrty, plant and equipment

Prоcеeds from disposal ofpropertу, pIant and еquipmеnt

Acquisitiоn of intangiblе аssеts

Proсееds from salе ofavailablе-for-salе finanсial assеts

Rеpaymеnt of Ioans issuеd

Loans issuеd

Intеrest paid and capitalizеd

Dividеnds and intеrеst reоеived

(20,s4e)

1,158

(e47)

5',76

(470)

(2,072)

16s

(20'з2|)

2,02'l

(s36)

l'з87

277

(1,00з)

Q,07з')
3'70

Nеt сash flows usеd in investing aеtivitiеs (22,139) (19,872')

Cаsh flows from finanсing aсtivitiеs

Procеeds from borrowings

Repaуment of borrowings

Repurоhase of treasury sharеs

Finanоe lеasе paymеnts

27,891

(24,240)

(2es)

з6,4'.70

(36,з18)

(l)
Nеt саsh flows from finanсing асtivitiеs 3,356 91

Nеt dесrеаsе in саsh and сash еquivalеnts (88) (2,600)

Cash and cash еquivalеnts at the beginning ofthe pоriod t4 4,226 6,826
Cаsh аnd сash еnts at thе еnd of thе periоd

Deputу Mаnagirrg Director - Dirеctor for Еconomу and Finanсе

t4 4,138 4,226

о

r
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1

F"s N.V. Bondal
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P.IsС MIPС
Cоnsоlidatеd Statеmеnt of Changes in Еquiф fоr thе year еnded 3l Dесеmbеr 2017
(in million of Russiаn Roublеs)

Notеs

Balanсе as at 1 January 2016

Profit for tlrе period
othеr сomprеhеnsivе inсomе(loss):
Changе in fair valuе of availablе_for_salе
finanсial аssеts

Changе in othеr rеsеrvеs

Inсome tаx on othег сompгehеnsivе
inсomе(loss)
Totаl other сomDrеhеnsivе inсomе /(loss)
Comоrеhеnsivе inсomе/(loss) for thе pеriod
Transaсtions with thе sharеholdеrs prеsеntеd
direсtly in еquity
Recognifion of non-contгolling intеrest on
subsidiarv aсquisition
Balanсе as at 31 Dесеmbеr 2016

Balanсе as at 1 January 2017

Profit/(loss) for thе period

Comprеhensivе inсomе(loss) for thе pеriod
15

Тransaсtions with thе sharеholdеrs prеsеntеd
dirесtly in еquitу
Rеpurchаsе of trсasury shаres 15

Balanсе as at 3l Dесеmber 2017

Мanaging Dirеctoг - Direоtor for Есonomу and Finаncе

shдrеs
24,414 138596 (16,669)

24А14 138'596 (16'669)

24,414 138,596 (1.6,669'

Qes)

24,414 138,596 (1.6,964)

Attributablе to thе shareholdеrs of PJSC МIPC
Finanсial assеts

rеvaluatiоn rеsеrve
Othеr

(11s) 441

t44

(7s0)

ls0

115 (600)
115 (600)

(1se)

(1se)

(1se)

N-V. Bondal
+

f.NBukinu

Shаrе
сapital

Shаrе
prеmium rеsеrvеs

Aссumulаtеd loss
Non-сontrolliпg

intеrеst
846

24

24

(1ee)

671

67r
(64s)

(64s)

26

Тotаl еquity

115,172

4,917

144

(7s0)

121.

(48s)
4,492

(1ee)

119,465

119,465

6,7s9
6,759

(29s\

125,929

l1

15

2з (2e)

(3234r) 114326
4,953 4,95з

t44

(7s0)

tzl
(48s)

4,953 4,468

(273881 118,794

(2',7,388) 118,794
'1,404

1,404

(2es')

(19,984) t25,903

7,404

,404

t
2018
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